CLASS IX
WORKSHEET
· Which of the following is a determinant of market demand other than the price of the good itself?
· A) Cost of raw materials
· B) Consumer income and preferences
· C) Technology used in production
· D) Number of producers in the market
· Opportunity cost can best be defined as:
· A) The monetary cost of purchasing a good or service.
· B) The total cost of all alternatives combined.
· C) The value of the next best alternative foregone.
· D) The fixed cost of production in the short run.
· In a centrally planned (socialist) economic system, the fundamental economic questions of what, how, and for whom to produce are primarily resolved by:
· A) Price mechanisms and market forces
· B) Government planning and directives
· C) Traditional customs and habits
· D) Private profit-maximizing entrepreneurs
· Price distortion typically occurs when:
· A) Market forces of supply and demand freely determine the equilibrium price.
· B) Government intervention like price ceilings or floors prevents prices from clearing the market.
· C) Opportunity costs equal accounting costs.
· D) Consumer preferences align perfectly with producer costs.
· Which of the following factors will cause a leftward decrease in the supply of automobiles?
· A) An improvement in assembly-line robotics technology
· B) A decrease in the wages of autoworkers
· C) An increase in the price of steel and rubber components
· D) A subsidy provided by the government to car manufacturers
· What core economic problem arises due to unlimited human wants and scarce economic resources?
· A) Inflation
· B) Unemployment
· C) Scarcity
· D) Deflation

Case Study 1: The Housing Market and Price Controls In the metropolitan city of Metropolis, the local government noticed that rents for residential apartments were skyrocketing due to rapid urbanization. To make housing affordable for low-income families, the government imposed a strict price ceiling (rent control) well below the current market equilibrium price. Consequently, landlords found it unprofitable to maintain or build new apartments, leading to a severe housing shortage. At the same time, a black market emerged where desperate tenants paid under-the-table fees to secure lodging.
· Question 1: Explain how the government's intervention created a price distortion in the Metropolis housing market.
· Question 2: Utilizing the concepts of demand and supply, analyze why a housing shortage developed following the price ceiling.
· Question 3: From a resource allocation perspective, how would a capitalist economic system naturally attempt to solve this housing shortage compared to the government-regulated approach?
Case Study 2: Agricultural Production Choices Farmer John owns 100 acres of fertile land. He can use this land to either cultivate wheat or grow soybeans. The local market currently offers high prices for soybeans due to a global shortage. By choosing to plant soybeans, Farmer John foregoes the net revenue he could have earned from planting wheat. Furthermore, John operates in a country that features a mixed economic system, meaning while he makes private production decisions, the government sets minimum wage floors for his farm laborers and subsidizes eco-friendly farming fertilizers.
· Question 1: Identify and calculate the concept of opportunity cost in Farmer John’s decision to grow soybeans.
· Question 2: List two potential determinants of supply that could influence John to switch his production back to wheat next season.
· Question 3: How does the agricultural sector in a mixed economic system balance private profit motives with state intervention regarding the central problem of economics ("for whom to produce")?

